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NATIONAL FLOUR MILLS LIMITED

Statement of Management's Responsibilities

Management is responsibla for the following:

Preparing and fairly presenting the accompanying consolidated financial statements of NATIONAL FLOUR MILLS
LIMITED, (the Group) which comprise the consolidated statement of financial position as at December 31, 2022,
the consolidated statement of comprehensive income, consolidated statement of changes in equity and cash
flows for the year then ended, and a summary of significant accounting policies and other explanatory information;
Ensuring that the Group keeps proper accounting records;

Selecting appropriate accounting policies and applying them in a consistent manner;

Implementing, monitoring and evaluating the system of internal control that assures security of the Group's
assets, detection/prevention of fraud, and the achievement of the Group's operational efficiencies;

Ensuring that the system of intemal control operated effectively during the reporting period;
Producing reliable financial reporting that comply with laws and regulations including the Companies Act; and

Using reasonable and prudent judgemant in the determination of estimates.

in preparing these audited consolidated financial statements, management utiised International Financial Reporting
Standards, as issued by the International Accounting Standards Board and adopted by the Institute of Chartered
Accountants of Trinidad and Tobago. Where International Financial Reporting Standards presented altemative
accounting treatments, management chose those considered most appropriate in the circumstances.

Nothing has come to the attention of management to indicate that the Group will not remain a going concem for the
next twelve months from the reporting date, or up to the date the accompanying consolidated financial statements

have been authorised for issue, if later.

Management affirms that it has carriad out its responsibilities as outlined above.

" 7

Direktor Director
23 March , 2023 23 March , 2023
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Independent auditor's report

To the Shareholders of NATIONAL FLOUR MILLS LIMITED

Report on the audit of the consolidated financial statements

Our opinion

In our opinion, the consolidated financial stataments present fairly, in all material raspects, the
consolidated financial pasition of NATIONAL FLOUR MILLS LIMITED (the Company) and its
subsidiary (together ‘the Group’) as at December 31, 2022, and thelr consolidated financlal
performance and their consolidated cash flows for the year then ended in accordance with
International Financial Reporling Standards.

What we have audited

The Group's consolidated financlal statements comprise:

« the consolidated statement of financial position as at Decembar 31, 2022;

the consolidated statement of comprehensive income for the year then ended;
the consolidated statement of changes in equily for the year then ended;

the consolidated statement of cash flows for the year then ended: and

the notes to the consolidated financial statements, which include significant accounting policles
and other explanatory information.

Basgis for opinion
We conducted our audit in accordance with Intemational Standards on Auditing (ISAs). Our
respansibilities under those standards are further described in the Audifor's responsibilities for the
audit of the consolidated financial statemenis section af our report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our opinion.

independence

We are independent of the Group in accordance with the Intemational Code of Ethics for Professional
Accountants (including intemnational Independence Standards) issued by the International Ethics
Standards Board for Accountants (IESBA Code). We have fulfilled our other ethical responsibilities in
accordance with the IESBA Coda.

PricewaterhouseCoopers, PO Box 550, 11-13 Victoria Avenue, Port of Spain, 100902, Trinidad, West Indies
T: (868) 299 0700, F: {868) 623 6025, www.pwc.com/tt



Our audit Epproach
Overview

————

Materlality

Group
scobing

Kay audit
matiars

e Overall group materiality: $5.3 million, which represents 1% of total group
revenue,

o The Group audit included the full scope audit of the Company and the
audit of certain account balances of the Employee Share Ownership Plan.
There are no other subsidiaries.

« |mpairment assessment of the Graup

*All dollar values stated in this opinion are in Trinidad and Tobago dollars.

Autdit scope

As part of designing our audit, we determined materiafity and assessed the risks of material
misstatement in the consolidated financial statements. In particular, we considered where
management made subjective judgements; for example, in respect of significant accounting estimates
that involved making assumptions and considering future events that are inherently uncertain. As in all
of our audits, we also addressed the risk of management override of intemal controls, Including,
among other matters, consideration of whather there was evidence of bias that represented a risk of
material misstatement due to fraud.

How we tallored our group audit scope

We tailored the scope of our audit in order to perform sufficient work to enable us 1o provide an
opinion on the consolidated financial statements as a whole, taking Into account the structure of the
Group, the accounting processes and controls, and the industry in which the Group operates.

The Company has ho interasts in other entities, other than the Employee Share Ownership Plan,
where audit procedures were performed on certain account balances included In the consolidated

financial statements.
Materiality

The scope of our audit was influenced by our application of materiality. An audit s designed to obtain
reasonable assurance whether the consolidated financial statements are free from material
misstatement. Misstatements may arise due to fraud or error. They are considered material if,
individually or in aggregate, they could reasonably be expected to Influence the economic decisions of
users taken on the basis of the consolidated financial statements.

Based on our professional judgement, we determined certain quantitative thresholds for materiality,
including the overall group materiality for the consolidated financial statements as a whole as set oul in
the table below. These, together with qualitative considerations, helped us io determine the scope of
our audit and the nature, timing and extent of aur audit procedures and fo evaluate the effect of
misstatements, both Individually and In aggregats, on the consolidated financial statements as a

whole.

@



Materiality
Overall Group materiality

$5.3 million

How we determined it

Rationale for the materiality
benchmark applied

1% of total group revenue

We chose ravenue as the baenchmark because, in our view, it
Is the most stable benchmark against which the performance
of the Group is most commonly measured by users, and is a
generally accepted benchmark. We chose 1% which is within a
range of acceplable benchmark thresholds.

We agreed with the Audit Committee that we would report to them misstatements identified during our
audit above $266,404, as well as misstatements below that amount that, in our view, warranted
reporting for qualitative reasons.

R’e_y audit matters

Key audit matters are those matters that, in our professional judgment, were of most significance in
our audit of the consolidated financial stataments of the current period. These matters were addressed
in the context of our audit of the consolidated financial statements as a whole, and In forming our
opinion thereon, and we do not provide a separate opinion an these matters.

Key audit matter

Impairment assessment of the Group

Reler to notes 2(c). 2{p). (b} and 34 {o the consolidated
finaneial statements for dsclosures of related accounting
palicies and belances

The carrying amount of the net assets of the Group
as at December 31, 2022 was $281m. The market
capitalisation of the Group was $180m at the
reporting date. Under IAS 36: ‘impairment of non-
financial assets’, this Is an indicator of potential
impairmeant. Accordingly, management prepared an
Impairment assessment for the entity.

No impairment loss is recognised if the recoverable
amount exceeds the carrying value of the net
assets. In performing the impairment assessment,
management determined the recoverable amount
using discounted cash flows to estimate the vakue-
in-use, baing the present value of future expected
cash flows. This involves subjective judgements in
relation to forecasting fulure cash flows and Is
sengitive to growth rates and discount rates applied
to the future cash flows with the key assumptions
being:

Average annual revenue growth rate;

Terminal growth rate;

Pre-tax discount rate;

EBITDA as a % of sales; and

Gross profit margin.

® ¢ 5 0

How our audit addressed the key audit matter

Wae considered the method used by
management to perform the impairment '
assessment for the entity and assessed whether ‘
it is appropriate based on the requirements of
IAS 36. ;

With the assistance of our interna! valuation

speclalists, the following procedures, amongst |

others, were performed:

+ obiained management's discounted cash |
flow (DCF) model including qualitative and
quantitative analyses and obtained an
understanding of the process used by
management to determine the recoverable
amount of the business;

» agreed and tested the mathematical
accuracy, including verifying spreadshest
formutase, of the DCF model,

» agreed the December 31, 2022 base year
financial information to the current year
resuites;

e assessed management's key assumptions
as follows:

@)



During the year, management continued to
develop a number of planned strategies and
Intiatives, almed at increasing revenue and
achieving operational efficisncies which are
reflected in the key assumptions.

Woe focused our attention in particular on
management’s forecasts for revenue growth over
the next 5 years, as well as Its plans for operationall
efficlencles, in light of the Inherent subjectivity in
forecasting the impact of the implementation of the
planned sirategies and initiatives on future financiall
performance.

As the recoverable amount derived from the value-
in-use calculation was higher than the total
canrying amount of the assels, management
uitimately determined no impairment provision was
required.

Average annual revenue growth rate —
Assessed management's historic ability to
accurately budget and mest budget expectations
by comparing past resuits with historical
budgeted projections.

Evsluated management’s assumptions for the
next 5 years, whilst considering any contrary
avidence, including assessing management's
planned strategies and the reasonableness of
management’s forecasted revenue.

Assessed the aconomic outiook for Trinidad and
Tobago, as well as the projected growth, to
determine whether management's growth rates
were regsonable in the circumstances existing at
the statement of financial position date,
Terminal growth rate — Aasessad the
reasonableness of management’s terminal
growth rate which included evaluating the
matusity of the business, past resuits and
management’s future plans.

Pre-tax discount rate — Assessed certain key
inputs within the pre-tax discount rats calculation,
including the cost of equity and the cost of debt.
Devsloped a point estimate using available
market inpuis o determine the reasonablaness
of management’s estimate.

EBITDA as a % of sales & Gross profit margin
— Assessed management's plans for achieving
oparationa! efficiancies in conjunction with our
assessment of revenue growth rates ouflined
above.

Reviewed the global outiook on commodity
prices supporting the future price per unit
assumptions over raw materials to delermine
whether they were reasonable in the
circumstances existing al the reporting date,

Performed further sensitivity anafysis by
conskiering the impact of changes in
management’s average annual revenue growth
rate, terminal growth rate, pre-tax discount rate,
EBITDA as a % of sales, and gross profit margin.

Based on the procadures performed above,
managament’s determination that no impairment
_provision was required was not unreasonable.

6]



Cther information

Management is responsible for the other information. The other information comprises the 2022 Annual
Report (but does not include the consolidated financial statements and our auditor's report thereon),
which is expected to be made available to us after the date of this auditor’s report.

Our opinicn on the consolidated financial statements does not cover the other information and we will
not express any form of assurance conclusion thereon.

in connaction with our audit of the consolidated financial statements, our responsibility is to read the
other information identified above when it becomes available and, in doing so, consider whether the
other Information is materially inconsistent with the consofidated financlal statements or aur knowledge
obtained In the audit, or otherwise appears to be materlally misstated.

When we read the 2022 Annual Report, if we conclude that there is a material misstatement therein, we
are required to communicate the matter to those charged with governance.

Responsibilities of management and those charged with governance for the
consoclidated financial statements

Management is responsible for the preparation and fair presentation of the consolidated financial
statements in accordance with Intemations! Financial Reporting Standards and for such intemal control
as management determines is necessary to enable the preparation of consolidated financial statements
that are free from material misstatement, whether due to fraud or errar.

In preparing the consolidated financial statements, management is responsible for assessing the
Group's ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concem basis of accounting unless management either intends to liquidate
the Group or to cease operations, or has no realistic alternative but to do so.

Those charged with govemance are responsible for oversesing the Group's financial reporting process.

Auditor’s responsibilities for the audit of the consolidated financial statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements
as a whole are free from material missiatement, whether due to fraud or efror, and to issue an auditor's
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with ISAs will always detect a material misstatement
when It exists. Misstatements can arise from fraud or error and are considered material if, indlividually or
in the aggregate, they could reasonably be expected to influence the economic decisions of users taken
on the basig of thasa consolidated financial statements.

Ag part of an audit in accordance with I1SAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

s ldentify and assess the risks of material misstatement of the consclidated financial statements,
whether due to fraud or error, design and perform audit pracedures respansive to those risks, and
obtain audit evidence that Is suffisient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud Is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Group’s Internal control.

(6)



« Evaluate the appropriateness of accounting palicies used and the reasonableness of accounting
estimates and related disclosures made by management.

« Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Group's ability to continue as a going concern. if we
conclude that a material uncertalnty exists, we are required to draw attention in our auditor’s report
to the related disclosures In the consalidated financial statements or, if such disclosures are
inadequate, to modify our apinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor's report. Howaver, future events or conditions may cause the Group to cease

to continue as a going concem.

e Evaluate the overall presentation, siructure and content of the consolidated financial statements,
including the disclosures, and whether the consalidated financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

o Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activiies within the Group (o express an opinion on the consolidated financial statements.
We are responsible for the direction, supervision and performance of the group audit. We remain
solely responsible for our audit opinion.

We commundcate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audtt findings, including any significant deficlencies in
interna! control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requiraments regarding independence, and to communicata with them all relationships and other
matiess that may reasonably be thought to bear on our independence, and where applicable, actions
taken fo efiminate threats or safeguards applied.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the consolidated financial statements of the current period and
are therefore the key audit matters. We describe these matters in our auditor's report unless law or
regulation preciudes public disclosure about the matter or when, in extremely rare circumstances, we
determine that a matier should not be communicated in our report because the adverse consequences
of doing so would reasonably be expected to outwelgh the public interest benefits of such
communication.

“The angagement leader on the audit resulting in this independent auditor’s report Is Damian Mustapha.

?MWMW

Port of Spain
Trinidad, West Indies
28 March 2023

0



NATIONAL FLOUR MILLS LIMITED

Consolidated Statement of Financial Position
(Presented in thousands of Trinidad and Tobago Dollars unless otherwise stated)

Assets
Non-current Assets
Property, plant and equipment
Intangible assets
Right-of-use assets
VAT bonds
Investments at fair value through OCl
Retirement benefit asset
Deferred taxation assets

Current Assels
Accounts receivable and prepayments
Amount due from the Government of the
Republic of Trinidad and Tobago (BGORTT)
inventories
VAT bonds
Taxation recoverable
Restricted deposit
Cash and cash equivalents

Total Assets

Liabilities and equity
Non-Gurrent Liabilities
Deferred tax liabilities
Medical and life assurance plan
Lease liabilities

Current Liabfities
Amount due to the Government of the
Republic of Trinidad and Tobago (GORTT)
Borrowings
Leass liabllities
Accounts payable and accruals
Due to related parties

Total liabilities

Shareholders’ equity
Stated capital
Treasury shares
Retained earnings
Other reserves

Total equity
Total liabilities and equity

Notes

Noow~woou

13
14

15
16

28
11
18

13
17
18
19

20
21

As at 5ecember 3

2022 2021
$ $
156,559 159,036

1,652 3,219
5,258 6,264

. 5,460

724 697
13,398 43,118
11,914 9,704
189,505 227,498
83,052 79,568
20,081 19,726
173,553 100,537
5,460 =
4,286 8,880
1,584 1,584
48,523 50,581
336,519 260,876
526,024 488,374
38,470 48,378
35,754 30,837
4,803 5,850
79,027 85,065
19,211 18,928
75,757 -
2,414 2,425
88,602 103,485
134 -
186,208 124,838
265,235 200,903
120,200 120,200
(3,319) (3,003)
145,776 163,142
(1,868) (1,868)
260,789 278,471
526,024 488,374

The notes on pages 13 to 59 are an integral part of these consolidated financial statements.
On 23 March , 2023, thg—Board of Directors of NATIONAL FLOUR MILLS LIMITED authorised these

consolidated financial stat ts for issue,

- W C . O

~~/ Director

Director




NATIONAL FLOUR MILLS LIMITED

Consolidated Statement of Comprehensive income

sPresented in thousands of Trinidad and Tobagg Dollars unless otherwise stated)

Year Ended
December 31
Notes 2022 2021
$ $
Revenue 23 532,808 441,652
Cost of sales 24 {439,869) (362,854}
Gross profit 32 92,939 78,798
Selling and distribution expenses 24 (39,896) {37,514)
Administration expenses 24 (47,153) {43,230)
Other operafing income 25 6,569 6,579
Oparating profit 12,459 4633
Finance cost 26 (3,379) (2,119)
Profit before income tax 9,080 2,514
Income tax expense 28 (2,171) {1,137)
Profit for the year 6,909 1377
Other comprehensive (loss) / gain:
tems that would not be reclassified to profit or loss
Re-measurement of retirement benefit asset 10 {33,026) 22,753
Re-measurement of medical and life assurance plan 11 (3.819) (6,260)
Changes {o deferred taxes refated to remeasurements 28 11,054 (4.947)
{Loss) ! gain on investment at falr value through QCI 9 (448) 25
Gain on revaluation of treasury shares 21 52 -
Reversal of gain on revalustion of treasury shares - (1,805)
(26,187) 9,766
Total comprehensive (loss) / iIncome for the year (19,278) 11,143
Eamings per share 30
Basic earnings per share (in cents) 5.88 1.17
Diluted earnings per share (in cents) 5.70 1.15
The notes on pages 13 to 59 are an integral part of these consolidated financlal statements.
9



NATIONAL FLOUR MILLS LIMITED
Consolidated Statement of Changes in Equity

(Presented in thousands of Trinldad and Tobago Dallars unless otherwise stated)

Stated Treasury  Other

Retained

Notes Capital Shares Reserves Eamings  Total
$ $ $ $ $

Year ended December 31, 2021
Balance at January 1, 2021 120,200 {4,815) (88) 153451 268,748
Profit for the year - - - 1,377 1,377
Reversal of gain on revaluation of treasury shares - 1,805 (1,805) - -
Gain on investment at fair value through OCi - - 25 - 25
Re-measurement of retirement benefit

asset and medical and life asssurance plan,

net of tax - - - 11,546 11,546
Other movements - - - 374 374
Transactions with owners of the Group:

Dividends declared 31 - - - (3.606) (3,606)

Transfer of treasury shares 21 - 7 - - 7
Balance at December 31, 2021 120,200 (3,003) (1,868) 163,142 278,471
Year ended December 31, 2022
Opening balance at January 1, 2022 120,200 (3,003) (1,868) 163,142 278471
Profit for the year - - - 6,909 6,909
Loss on Investmant at falr value through OCI - {448) - - {448}
Re-measurement of retirement benefit

asset and medical and life assurance plan,

net of tax - - - (25,791) (25,791}
Other movements - 80 - 1,516 1,596
Transactions with awners of the Group:

Transfer of freasury shares A - 52 - - 52
Balance at December 31, 2022 120,200 (3,319) (1,868) 145,776 260,789

The notes on pages 13 to 59 are an integral part of these consolidated financial statements.

10



NATIONAL FLOUR MILLS LIMITED

Consolidated Statement of Cash Flows

SPresented in thousands of Trinidad and Tobago Dollars unless otherwise stated)

Year Ended
December 31
Notes 2022 2021
$ $
CASH FLOWS FROM OPERATING ACTIVITIES
Profit before taxation 9,080 2,514
Adjustments for:
Depreciation 5 15,755 14,582
Write off - Assat Under Construction 5,6 2,172 -
Amortization 6,7 2,819 2,681
Interest and finance costs 26 3,176 1,686
Lease interest expense 26 339 407
Interest income 25 {19) (34)
Dividend income 25 (84) (24)
Gain or loss on foreign exchange 27 {136) 26
Galn on freasury shares (316) -
Gain on revaluation of treasury shares 52 -
Retirement benefit expense 10 3,014 5,205
Medical plan expense 11 2,621 2,168
Retirement benefit asset contributions paid 10 (6,320) (8,391)
Medical and life assurance plan contributions paid 11 {1,523) {1,134)
Provision for doubtful accounts {195) (746)
Loss on Refirement pansion and medical benefit 2,208 -
Gain on investment at fair value through OCI {448) -
32,195 20,940
Changes in working capital:
increase In inventories {73,016) (49,789)
increase in accounts receivable and prepayments (3,679) {18,007)
Increase in amounts due toffrom GORTT (72) (365)
Increase in current amounts due to related parties 134 -
Decrease in investment 25 -
Taxes refunded 4,614 -
(Decrease) / Increase in accounts payable and accruals {14,793) 73,601
Cash (used in)provided by operations (54,592) 26,380
Interest paid (2,863) (1,843)
Taxes paid (3,236) {8,216)
Net cash (used in) f generated from operating activities (60,691) 16,221
The notes on pages 13 to 59 are an integral part of these consolidated financial statements.
11




NATIONAL FLOUR MILLS LIMITED
Consolidated Statement of Cash Flows (Continued)

‘Presented in thousands of Trinidad and Tobagp Dollars unless otherwise stated)

Year Ended
December 31
Notes 2022 2021
$ $

Net cash {used in) / generated from operating activities (60,691) 16,221
CASH FLOWS FROM INVESTING ACTIVITIES
Disposal of assets 5 - 96
Sale of investments 52 6
Acquisition of property, plant and equipment 5 {15,549) (8,649)
Interest received on investments 19 34
Dividend income 84 24
Purchase of intangible assets 6 (151) (930)
Net cash used in investing activities (15,545) {9,419)
CASH FLOWS FROM FINANCING ACTIVITIES
Borrowings drawn 122,874 -
Borrowings repaid {47,299) (44,932)
Dividends paid - (3,606)
Lease interest pald - {407)
Principal repayments on finance lease 18 (1,397) (71)
Net cash generated from / (used in} financing activities 74,178 (49,016)
Net decrease in cash and cash equivalents (2,058) (42,214)
CASH AND CASH EQUIVALENTS AT START OF YEAR 50,581 92,795
CASH AND CASH EQUIVALENTS AT END OF YEAR 48,523 50,581
Cash and cash equivalents represented by
Cash and cash equivalents 16 48,523 50,581
The notes on pages 13 to 59 are an integral part of these consolidated financial statements.

12



NATIONAL FLOUR MILLS LIMITED

Notes to the Consolidated Financial Statements
December 31, 2022

SPresenied in thousands of Trinidad and Tobago Dollars unless otherwise stated)

1.

incorporation and principal activities

NATIONAL FLOUR MILLS LIMITED (“the Company” or ‘NFM"} is incorporated in the Republic of Trinidad and
Tobago, and was continued under the provisions of the Companies Act, 1985 on 14 April 1998,

The Company’s principal activities are the production and distribution of food products and animal and pouitry
feeds. Tha subsidiary is an Employee Share Ownership Plan ( ESOP) to give effect to a contractual obligation to
pay profit sharing bonuses to employees via shares of the Group. The Group's major shareholder is National
Enterprise Limited owning 51% of the issued share capital, which is majority owned by the Govemment of the
Republic of Trinidad and Tobago (GORTT). NFM's ultimate parent is therefore the GORTT. The Group's
registered office is 27-29 Wrightson Road, Port of Spain.

Significant Accounting Policies

The principal accounting policies applied in the preparation of these consolidated financial statements are set
out below. These policies have been consistently applied to all the years presented, unless otherwise stated.

{a) Basis of Preparation
(i) Statement of compliance

These consclidated financlal statements have been prepared In accordance with International Financial
Reporting Standards (IFRS) and Interpretations Issued by the IFRS Interpretations Commitiee (IFRS IC)
applicable to companies reporting under IFRS. The consolidated financial statements have been prepared
on a historical cost basis, except for investments at fair value through other comprehensive income and
defined benefit plans where plan assets are measured af fair value.

The preparation of the consolidated financial statements In conformity with IFRS requires the use of certain
critical accounting estimates and requires management to exercise its judgement in the process of applying
the Group's accounting policies. It also requires the use of assumptions that affect the reported amounts of
assets and Eabilites and disclosure of contingent assets and liabilities at the date of the consolidated
financial statements and the reported amounts of income and expendilure during the reporling period.
Actual results may differ from these estimates. The areas involving a higher degree of judgement or
complexity, or areas where assumptions and estimates are significant to the consolidated financial

statements are disclosed in Note 3.

(i) Principles of consolidation

Subsidiaries are all enfities {including structured entities) over which the Group has control. The Group
controls an entity when the Group Is exposed fo, or has rights to, variable returns from its involvement with
the entity and has the abllity to affect those retums through its power to direct the aclivities of the entity.
Subslidiaries are fully consolidated from the date on which control Is transferred to the Group. They are
deconsolidated from the date that control ceases.

intercompany transactions, balances and unrealised gains on transactions between Group companies are
eliminated. Unreslised losses are also eliminated unless the fransaction provides evidence of an
impairment of the transferred asset. Accounting policies of subsidiaries have been changed where
necessary to ensure consistency with the policies adopted by the Group.

13



NATIONAL FLOUR MILLS LIMITED

Notes to the Consolidated Financial Statements (continued)
December 31, 2022

SPresented in thousands of Trinidad and Tobago Dollars unless otherwise stated)

2. Significant Accounting Policies (continued)

(b) Changes in accounting policies and disclosures

0

(®)

New and amended standards adopted by the Group

The Group has applied the following amendments for the first time for their annual reporting period
commencing 1 January, 2022.

i. Property, Plant and Equipment — Proceeds before Intended Use (Amendments to IAS 16).
ii. Onerous Contracts — Cost of Fulfilling a Contract (Amendments to IAS 37).

iil. Annual Improvements to IFRS Standards 2018 — 2020, and i

iv. Reference to the Conceptual Framework - Amendments to IFRS 3.

The amendments listed above did not have any impact on the amounts recognised in prior periods and are not
expected to significantly affect the current or future periods.

New standards and interpretations not yet adopted by the Group

Certain new accounting standards and interpratations have been published that are not mandafory for 31
December 2022 reporting pericds and have not been early adopted by the Company. These standards are not
expected to have a material impact on the entity in the current or future reporting periods and on foreseeable
future transactions.

i. Classification of Liabilities as Current or Non-cumrent — Amendments to IAS 1 (effective for accounting periods

beginning on or after 1 January 2023)

il. Disclosure of Accounting Palicies — Amendments to 1AS 1 and IFRS Practice Statement 2 (effective 1 January

2023)

iil. Definition of Accounting Estimates — Amendments to IAS 8 (effective 1 January 2023)

iv. Deferred Tax related to Assets and Liabilities arising from a Single Transaction - Amendments to IAS 12

(effective 1 January 2023)

14



NATIONAL FLOUR MILLS LIMITED
Notes to the Consolidated Financlal Statements {continued)
December 31, 2022

(Presented in thousands of Trinkiad and Tobago Dollars uniess otherwise stated)

2. Signlficant Accounting Policies (continued)

(c) Going concern

The directors have a reasonable expectation that the Group has adequate resources to continue In operational
existence for the foreseeable future. The Group therefora continues to adopt the going concem basis in preparing
its consolidated financial statements.

Management in its assessment of going concern has considered the adverse impact of the war in Ukraine and
sanctions on Russia, both countries being major proeducers and suppliers of grain to the global market (refer to note
37).

Management expects that with its plans to grow revenue by Increasing sales volume, adjusting selling prices of

its products to match operating costs in combination with cost reduction initiatives that it wi continue

generating sufficient cashfiows from revenue to weather this event.

The Group Is considered by management to be In a strong position to achieve its targets. The Group is a long
established, dominant market player, fundamental to the food supply in the nation, having a recent history of
profitability. There are no plans to cease opsrations nor is the Group being forced to do so.
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(o)

Significant Accounting Policies (continued)

Forelgn currency translation
() Functional and presentation currency

ltems included in the consolidated financial statements are measured using the currency of the primary economic
environment in which the entity operates ('the functional cumency’). These consolidated financial statements are
presented in Trinklad and Tobago dollars, which is the Group's functional currency.

() Forelgn currency transactions and balances

Monetary assets and liabilities denominated in foreign curmencies are expressed in Trinidad and Tobago doliars at
rates of exchange ruling at the reporting date. All ravenue and expenditure transactions denominated in foreign
currencies are translated at the exchange rates ruling at the date of the transactions. The resuliing profits and losses
on exchange from these activities are recorded in the profit or loss within finance costs, expenses ar other income.
Foreign exchange gains and losses from setllement of these transactions, and from translation of monetary assets
and liabilitles at year-end exchange rates, are recegnised in the statement of comprehensive income.

Property, plant and equipment

Property, plant and equipment is carried at cost less accumulated depreciation and accumulated impairment losses.
Cost comprises purchase price and directly attributable costs. Subsequent costs are included in the asset’s camying
amount or recognised as a separate asset, as appropriate, only when it is probable that future economic benefits
associated with the itern will flow to the Group and the cost of the item can be measured reliably. The camying
amount of any component accounted for as a separate asset is deracognised when replaced. All other repairs and
maintenance are charged to profit or loss during the reporting period in which they are incurred. Plant and machinery
assets in the course of construction are not depreciated. For all other property, plant and equipment, depreciation is
calcuiated on a straight-line basis to allocate cost less residual values of the assets over their estimated useful lives
as follows.

Buildings 2.5 - 40 years
Plant and machinery including capital spares § - 26 years
Office furniture and equipment 4 - 10 years
Motor vehicles - shorter of the lease term and useful life 4 -5years

Residual values and useful lives are reviewed, and adjusted as appropriate, at each financial year-end. An asset's
carrying amount is written down immediately to its recoverable amount if the asset's carrying amount is greater than
its estimated recoverable amount.

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount and are included
in profit or loss for the year.
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Significant Accounting Policies {continued)
Intanglible assets

Software

Costs associated with maintaining software programmes are recognised as an expense as Incurred. Development
costs that are directly attributable to the design and testing of identifiable and unique software products controlied by
the Group are recognised as intangible assets when the following criteria are met:

- itis technically feasible to complete the software so that it will be available for use
- management intends to purchase and customise the software and use it

- it can be demonstrated how the software will generate probable future economic benefils

- adequate technical, financial and other resources to complete the development and to use the software are
available, and

- the expenditure attributable to the software during its development can be reliably measured.

Directly atiributable costs that are capitalised as part of the software include consuitancy fees from the software
provider and project management fees for the development and implementation and an appropsiate portion of
relevant overheads.

Capltalised development costs are recorded as intangible assets and amortised using the siralght-line basis over
thelr estimated useful lives as follows, from the point at which the asset Is ready for use.

Software 4 years
Leases
Lessee accounting
(i) The Group’s leasing aclivities and how these are accounted for:

The Group leases various parcels of land on which its offices and plant operations are located and warehouses and
motor vehicles, typically made for fixed periods of 6 months to 99 years but may have extension options as

described in (ii) below.

Contracts may contain both lease and non-lease components. The Group allocates the consideration in the contract
to the lease and non-lease components based on thekr relative stand-alone prices. However, for leases of real estate
for which the Group Is a lessee, it has elected not to separate lease and non-lease components and Instead

accourds for these as a single lease component.

Lease terms are negotiated on an individual basis and contain a range of different terms and conditions. The lease
agreements do not impose any covenants other than the security interests in the leased assets that are held by the
lessor. Leased assets may not be used as security for borrowing purposes.
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2.

Sigunificant Accounting Policies (continued)

{g) Leases (continued)

(i) The Group's leasing activities and how these are accounted for (continued):

Assets and llabilities arising from a lease are Initially measured on a present value basis. Lease liabilities include the
net present value of the foliowing lease payments:

+ fixed payments (including in-substance fixed payments), less any lease incentives receivable

» variable lease payments that are based on an index or a rate, initially measured using the index or rate as at the
commencement dale

» amounts expected io be payable under residual value guarantees
« the exercise price of a purchase option if the Group is reasonably certain to exercise that option, and

« payments of penalties for terminating the lease, if the lease term refiects the Group exercising that option.

Lease payments to be made under reasonably certain extension options are also included in the measurement of the
liability.

The lease payments are discounted using the incremental borrowing rate, being the rate that the individual lessee
would have to pay to borrow the funds necessary to obtain an asset of similar value to the right-of-use asset in a
similar economic environment with similar terms, security and conditions. The weighted average incremental
borrowing cost applied to the lease liabilittes was 6% for leases with a remaining term of 5 and 6 years and 7.4% on
leases with a ramaining term of 40 years.

To determine the incremental borrowing rate, the Graup:

+« where possible, uses recent third-party financing as a starting point, adjusted to reflect changes in financing
conditions since third parly financing was received

« uses a build-up approach thal starts with a risk-free interest rate adjusted for credit risk for leases held by the
Group which have recent third party financing, and

* makes adjustments specific to the lease e.g. term, currency and security.

Leass payments are allocated between principal and finance cost. The finance cost is charged to profit or loss over
the lease period so as to produce a constant pericdic rate of inferest on the remaining balance of the liability for each
period.

Right-of-use assets are measured at cost comprising the following:
+ the amount of the initial measurement of lease liability
« any lease payments made at or before the commencement date less any lease incentives received
¢ any initial direct costs, and

¢ restoration costs.

18



NATIONAL FLOUR MILLS LIMITED

Notes to the Consolidated Financial Statements (continued)
December 31, 2022

sPresented in thousands of Trinidad and Tobago Dollars unless otherwise stated)

2. Significant Accounting Policies (continued)

(g) Leases {continued)
(D The Group’s leasing activities and how these are accounted for (confinued):

Right-of-use assets are generally depreciated over the shorter of the asset's useful life and the lease term on a
straightdine basis. If the Group is reasonably certain to exercise a purchase option, the right-of-use asset is
depredciated over the underlying asset’s useful ife.

Payments associated with all leases of low-value assets are recognised on a straight-line basis as an expense in
profit or loss. Low-value assets comprige [T equipment and small items of office furniture. Short term leases are less

than 12 months.

(i) Extension and termination options

Extension and termination options are included in a number of property and equipment leases across the Group.
These are used fo maximize operational flexibility in terms of managing the assets in the Group's operations. The
axtension option relating to the Port lease is exercisable by the Group.

Lessor accounting

Lease income from operaling leases where the Group is a lessor is recognised In the Statement of Financial Position
on a straight-fine basis over the lease term. The respectlive leased assets are included in the Statement of Financial

Pasition based on their nature.
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2

Significant Accounting Policies (continued)

(h) Investments

(@

All financial assets are initially recognised on the trade date when the entity becomes a party to the contractual
provisions of the instrument.

The Group derecognises a financial asset when the contractual rights to the cash flows from the asset expire, or it
transfers the rights to receive the contractual cash flows in a transaction in which substantially all the risks and
rewards of ownership of the financlal asset are transferred.

Financlal instruments

(1} Classification

The Group classifies its financial assets in the following categories:
1) those to be measured at amortised cost, and

2) those to be measured at fair value through other comprehensive income (OCH)

The classification depends on the Group's business made! for managing the financial assets and the contractual
terms of the cash flows.

Far assets measured at fair value, gains and losses will be recorded in OCI. This is because the investments in the
aquity instruments held are not held for trading.

The Group has made an irrevocable election at the time of initial recognition to account for the equity investment at
fair value through other comprehensive income (FVOCI).

The Group classifies its debt Investments at amortized cost.

The Group reclassifies debt Investments when and only when its business model for managing those assets
changes.

{ii) Recognition and de-recognition

Regular way purchases and sales of financial assets ara recognised on trade date, the date on which the Group
commits to purchase or sell the assel. Financial assets are derecognised when the rights 1o receive cash flows from
the financial assets have expired or have been transferred and the Group has transferred substantially all the risks
and rewards of ownership.

(iiiy Measurement

At initial recognition, the Group measures a finangial asset at its fair value plus transaction costs that are direclly
attributable to the acquisition of the financial asset.
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Significant Accounting Policies {continued)

(i} Financial instruments (continued)

(k)

0

(i) Measurement {continued)
Debt instruments

Subsequent measurement of debt Instruments depends on the Group's business model for managing the asset and
the cash flow characteristics of the asset. The Group classifles s debt instruments at amortised cost.

Amortised cost: Assets that are held for collection of contractual cash flows where those cash flows represent solely
payments of principal and interest are measured at amortised cost. Interest income from these financlial assefs Is-
included in finance income using the effective interest rate method. Any gain or loss arising on derecognition Is
recognised directly in profit or loss and presented In other gains / (losses) together with foreign exchange gains and
losses.

Equity investments

The Group subsequently measures all equity investments at fair value. Where the Group’s management has elected
to present fair value gains and losses on equity investments in OCI, there is no subsequent reclassification of fair
value gains and losses to profit or loss following the derecognition of the investment Dividends from such
investments continue to be recognised in profit or foss as other income when the Group's right to receive payments

is established.

(v) Impaimment

For all financial assets (investments and recelvables), the Group applies the simplified approach pemiited by IFRS
9, which requires expscted lifetime losses to be recognised from initial recognition of the receivables, see note 4 (a)
(i) for further detalls.

Offsetting financial assets and financial llabilitles

Financlal assets and financial liabilities are offset and the net amount reported in the statement of financlal position
when there is a legally enforceable right to offset the recognised amounts and there is an intention to settle on a net
basis or realise the asset and seitle the liability simultaneously. The legally enforceable right must not be contingent
on fulure events and must be enforceable in the normal course of business and in the event of defaull, insolvency or
bankruptcy of the Group or the counterparty.

Inventories

inventories are slated at the lower of cost and net realisable value. Cost comprises direct materials and, wiére
applicable, direct labour costs and those overheads that have been incurred in bringing the inventories to their
present location and condition using weighted average cost for grain invendory. Inventories related to raw materials,
finished goods and packaging are valued using the weighted average cost.

Net realisable value represents the estimated selling price in the ordinary course of business less all estimated costs
to completion and costs to be incurred In selfing and distribution.
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2.

Significant Accounting Policies (continued)

{(m) Cash and cash equivalents

(n)

(o)

(»)

(q)

Cash and cash equivalents for the purposes of the statement of cash flows comprise cash at bank and in hand,
money market deposits and other short-term highly liquid investments with original maturities of three months or less
and bank overdrafts.

Borrowings

Borrowings including overdrafls are classified as other liabilities and are recognised initially at fair value net of direct
issue costs and are subsequently stated at emortised cost. Finance charges, including premiums payable on
settlement or redemption and direct issue costs, are accounted for using the effective interest method and are added
to the carrying amount of the instrument to the extent that they are not settled in the period in which they arise.

Bomowings are removed from the statement of financial position when the abligation specified in the contract is
discharged, cancelled or axpired. The difference between the carrying amount of a financial liability that has been
extinguished or transferred to ancther party and the consideration paid, including any non-cash assets transferred or
liabilities assumed, is recognised in profit or loss as other income or finance costs.

Banmowings are classified as current liabilities unless the Group has an unconditional right to defer setlement of the
liabllity for at least 12 months after the reporting period. The Group has chosen o present interest paid on financial
liabilities within operating activities.

Trade and other payables

These amounts represent liabilities for goods and services provided to the Group prior to the end of the financial
year, which are unpaid. The amounts are unsecured and are usually paid within 30 days of recognition. Trade and
other payables are presented as current liabilities unless payment is not due within 12 manths after the reporting
period. They are recognised initially at their fair value and subsequently measured at amortised cost using the
affective interest method.

Impairment of non-financial assets

Non-financial assets are reviewed for impairment where there are any events or changes in circumsiances that
would indicate polential impairment. In addition, at each reporting date, the Group assesses whether there Is any
indication that assets may be impaired. Where an indicator of impairment exists, the Group makes an estimate of
the recoverable amount.

Where the carrying amount of an asset exceeds its recoverable amount, the asset is written down to its recoverable
amount. The recoverable amount is the higher of fair value less costs of disposal and value in use. If the asset does
not generate cash flows that are largely independent of those from other assets or groups of assets, the recoverable
amount of the cash generating unit to which the asset belongs is determined. Discount rates reflecting the asset
speclfic risks and the time value of money are used for the value in use calculation.

Provisions

Provisions are recognised when the Group has a present legal or consfructive obligation as a result of past events, it
Is more likely than not that an outflow of resources will be required to seitle the obligation, and the amount can be
estimated reliably.
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2.

Significant Accounting Policies {continued)

{q) Provisions (continued)

n

Where there are a number of similar obligations, the likelihood that an outflow will be required in settlement is
determined by considering the class of obligations as a whole. A provision is recognised even if the likelihood of an
outflow with respect to any one item included in the same class of obligations may be small.

The amount recognised as a provision is the best estimate of the expendifure required to settle the present obligation
at the reporting date, taking into account the risks and uncertainties surrounding the obligation. Where a provision Is
measured using the cash flows estimated to seftle the present obligation, its carrying amount is the present value of
those cash flows.

The discount rate used to determine the pre;;éﬁt value is a pre-tax rate that reflects curment market assessments of
the time value of money and the risks specific to the Hability. The increase in the provision due to the passage of time

is recognised as interest expense.

Taxation

Income tax expense comprises current and deferred tax. Current tax and deferred tax are recognized in the profit or
loss except to the axtent that it relates to items recognized In other comprehensive income or directly in equity. In this
case, the tax is recognized in other comprahensive income or directly in equity, respectively.

Current tex

The income tax expense or credit for the period is the tax payable on the current period’s taxable income based on
the applicable income tax rate adjusted by changes in deferred tax assets and liabilities attributable to temporary
differences and to unused fax losses.

Current income tax is the expected tax payable or receivable on the taxable income or loss for the year, using tex
rates enacled or substantively enacted at the reporting date, plus any adjustments to tax payable in respect of
previous years.

Deferred tax

Deferred income tax is provided in full, using the liability method, on all temporary differences at the reporting date
between the tax bases of assets and liabiiities and their carrying amounts for financial reporting purposes. Deferred
income tax is determined using tax rates (and laws) that have been enacted or substantially enacted by the end of
the reporting period and are expected to apply when the related deferred income tax asset is realised or the deferred

income tax Eabllity is seftled.

Deferred tax asssts are recognised for all deductible temporary differences, and the camy-forward of unused tax
losses, to the extent that it is probable that taxable profits will be available against which they can be utilised.
Deferred tax assets are reviewed at each reporting date and are reduced to the extent that It is no longer probable
that sufficient taxable profit will be avaiiable to allow all or part of the deferred tax asset to be utilised.

Deferred tax assets and liabiliies are offset when there is a legally enforceable right to offset current tax assets and
kabilities and when the deferred tax balances relate to the same taxation authority. Current tax assets and tax
liabilities are offset where the entity has a legally enforceable right to offset and intends either to setile on a net basis,
or to realise the asset and settle the lability simuitanecusly.
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2. Significant Accounting Policies {continued)

{s) Employee benefits

(D

(i)

Retirement benefit plan
The Group operates certain post-employment schemes, one being the defined benefit pension plan.

The liability or asset recognised in the consolidated statement of financial position in respect of defined benefit
pension plans Is the present value of the defined benefit obligation at the end of the reporting period less the fair
value of plan assets. This is calculated annually by independent qualified actuaries using the projected unit
credit method.

The Group's net obligation in respect of the defined benefit plan (the Plan) is calculated by estimating the
amount of future benefit, and that employees have earned in tha current and prior periods, discounting that
amount and deducting the fair value of the Plan assets. When the calculation results in a potential asset for the
Group, the recognised asset is limiled to the present value of economic benefits available in the form of any
future refunds of the Plan or reductions in fulure contributions to the Plan (after considering any minimum
funding requirements).

The present value of the defined benefit obligation is determinad by discounting the estimated fulure cash
outflows using interest rates of high-quality corporate bonds that are denominated in the currency in which the
benefits will be paid, and that have terms approximating to the terms of the related obligation. In Trinidad and
Tobago, as there [s no deep market in such bonds, the market rates on government bonds are used. The
pension plan report was provided on the 01 February 2023 by the external acluarial valuator, Bacon Woodrow &
de Souza Limited.

The net inferest cost is calculated by applying the discount rate to the net balance of the defined bensfit
obligation and the fair value of plan assets. This cost is included in employes benefit expense in the statement
of comprehensive income,

Remeasurement gains and losses arising from experience adjustments and changes in actuarial assumptions
are recognised in the period in which they occur, directly in other comprehensive income. They are included in
retained earnings in the statement of changes in equity and in the consolidated statement of financlal position.
Changes in the present value of the defined benefit obligation resulting from plan amendments or curtailments
are recognised immediately in profit or loss as past service costs.

The actuary Bacon Woodrow & de Souza Limited performs a full actuarial valuation every three years {next
valuation is due as at 31 December 2023 and the report will be available in 2024) and any surpluses or dsficits
may be recognised by an adjustment of future contribution rates.

Medical and life assurance pian

The Group operates a post-retirement medical plan and life assurance plan (the Medical Plan) covering
employees who retire either directly from the Group at age 60 or as a result of il heaith. The Medical Plan is self-

The Group’s obligation in respect of the medical plan is calculated using approximate actuarial valuations of the
Group's liabilities and the projected unit actuarial method as required by IAS 18,
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2. Significant Accounting Policies (continued)

{s) Employee bensfits (continued)

(i}

()

(v}

Medical and life assurance plan (conlinied)

Re-measurement of the net medical plan, which comprise actuarial gains and losses, (excluding interest) are
recognised immediately in other comprehensive income.

Net Interest expense (income) or the net defined liabllity Is determined using the discount rate. Net interest
expense and other expenses related to the medical and life insurance are recognised in profit or loss.

Shorit-term employee benefils

Liabilities for wages and salaries, including non-monetary benefits, vacation and accumulating sick leave that
are expected to be settied wholly within 12 months after the end of the period in which the employees render the
related service are recognised in respect of employaes' services up to the end of the reporting period and are
measured at the amounts expected to be paid when the liabilities are settled. The liabliities are presented in the
consolidated statement of financial position within accounts payable and accruals.

Employee Share Ownership Plan (ESOP)

The Group operates an Employee Share Ownership Pian (ESOP) to give effect to a contractual obligation to pay
profit sharing bonuses to employees via shares of the Group based on a set formula. All permanent employeas
of the Group are eligible to participate in the Plan that is directed by a Management Commitlee comprising
management of the Group and representatives of the general membership.

Independent Trustees are engaged to hold in trust all shares in the Plan as well as to carry out the necessary
administrative functions. Shares acquired by the ESOP are funded by Group contribulions and cash advances
by the Group to the ESOP. The cost of NFM shares have been recognised in Shareholders’ Equity as Treasury
Shares and the cost of the investment in the parent company, National Enterprises Limited, is recognised under
Investments at fair value through OCl on the consofidated statement of financial position.

The Group has determined it has control over the Trust as:
the Group has power over the relevant activities of the employee share trust.

the Group has exposure, or rights, to variable retums from its involvement with the employee share trust, and

the Group has the abllity to use Its power over the employee share trust to affect the amount of the Group’s
returns.

Accordingly, the ESOP has been consolidated in accordance with note 2 {a) (li)

25



NATIONAL FLOUR MILLS LIMITED

Notes to the Consolidated Financial Statements (continued)

December 31, 2022
(Presented in thousands of Trinidad and Tobago Dollars unless otherwise stated)

2.

(s)

©

(u)

Significant Accounting Policies {continued)
Employee benefits (continued)
(v) Bonus

The Group recognises a liability and an expense for bonuses where contractually obliged or where there is a
past practice that has created a constructive obligation.

(vi} Termination benefits

Termination benefits are payable when employment is terminated by the Group before the normal retirement
date, or when an employee accepts voluntary redundancy in exchange for these benefits. The Group recognises
termination benefits at the earler of the following dates: (a) when the Group can no longer withdraw the offer of
those benefits; and (b) when the entity recognises costs for a restructuring that is within the scope of IAS 37 and
involves the payment of terminations benefits. In the case of an offer made to encourage voluntary redundarncy,
the termination benefits are measured based on the number of employees expected to accept the offer.
Benefits falling due more than 12 months after the end of the reporting periad are discounted to present value.

Reavenue recognition

The Company manufactures and sells a range of food and animal feed products in both the wholesale and retail
markets. Sales are recognised when control of the products has transferred, being when the products are delivered
to the customer, the customer has fuli discretion over the channel and price to sell the products, and there is no
unfulfiled obligation that could affect the customer’s acceptance of the products. The Company also offers bulk
discounts to customers and the revenue is recorded net of the discount. Delivery occurs when the products have
been shipped or transported to the specific location, the risks of obsolescence and loss have been transferred to the
customer, and either the customer has accepted the producls, the acceptance provisions have lapsed, or the Group
has objeclive evidence that all criteria for acceptance have been salisfied. It is the Group's policy to sell its products
to the end customer with a right of return within 30 days. Therefore, a refund llabllity {(included In trade and other
payables if material) and a right to the returned goods (included in other current assets if material) are recognised for
the products expected to be retumed. Accumuiated experience is used to estimate such retums at the time of sale at
a product level. Because the number of products returned has been steady for years, it is highly probable that a
significant reversal in the cumulative revenue recognised will not occur. The validity of this assumption and the
estimated amount of retumns are reassessed at each reporting date.

No element of financing is deemed present as the sales are made with a credit term of 30 days, which is consistent
with market practice.

A recaivable is recognised when the goods are delivered as this is the point in time that the consideration is
unconditional because anly the passage of time is required before the payment is due.

Other income
{i) Dividend income

Dividends are received from financial assets measured at fair value through other comprehensive income (FVOCI).
Dividends are recognised as other income in profit or loss when the right to receive payment is established.
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2.

Significant Accounting Policles (continued)

(u) Other income (continued)

v

(i)) Management fees

The Group has an agreement with the Ministry of Agriculture, Land and Fisheries whereby the Group Is paid a
management fee of $400 per month for the operation of the Rice Mill at Carisen Field. This income is recognised as

other income In profit or loss.
(ii) Sub-lease income

The Group has a sub-lease agreement with Trinidad and Tobago Electricity Commission {T&TEC) for five (5) yaars
from 2013 to 2018 for an annual amount of $700 of which 25% is payable to Port Authority of Trinidad and Tobago
(PATT). This Income is recognised as other income in profit or loss. This sub lease expired in 2018 and is cumently

in the process of being renewed.

Borrowing costs

General and spedific borrowing costs directly attributable to the acquisition, construction or production of qualifying
assets, which are assets that necessarily take a substantial period of ime to get ready for their intended use or sale,
are added to the cost of those assets, unt? such time as the assets are substantially ready for their intended use or
sale. All other borrowing costs are recognised in profit or loss in the year in which they are incurred. No amounts
were capitalised to property, plant and equipment in the current year or prior year.

(w) Share capital

(x)

)

Ordinary shares are classified as equity and stated at the amounts subscribed by shareholders, less any incremental
costs directly attributable to the issue of the shares {net of {ax).

Other Reserves
Other Raserves represent movements in other comprehensive income related to investments at FVOCI.

Eamings per share
() Basic esmings per share

Earnings per share is calculated by dividing the profit after income tax for the year of the Group by the weighted
average number of ordinary shares outstanding during the year excluding treasury shares.

(i) Diuted eamings per share

Diluted eamings per share adjusts the figures used in the determination of basic eamings per share to take into
account:

. the after-income tax effect of interest and other financing costs assoclated with dilutive potential ordinary shares,
and

- tha weighted average number of additional ordinary shares that would have been outstanding assuming the
conversion of all diiutive potential ordinary shares.
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2. Significant Accounting Policies (continued)
(z) Dividends

Provision is made for the amount of any dividend declared, being appropriately authorised and no longer at the
discretion of the Group, on or before the end of the reporting period but not distributed at the end of the reporting
period.

(aa) Segment reporting

IFRS 8 requires operating segments to be identified on the basis of internal financlal information about components
of the Group thal are regularly reviewsd by the Chief Operating Decision Maker ({CODM") to allocate resources to
the segments and to assess their parformance. The CODM has been identified as the Executive Management team.
The CODM considers the business from a product/services perspective. Operating segments have been identified
as Food, Animal Feed and Other.

Segment reporting is prepared based on the different categories of products sold by the Group.
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3. Critical accounting estimates and Judgements

Estimates and judgements are continually evaluated and are based on historical experience and other factors,
including expectations of future events belisved to be reasonable under the circumstances.

Revisions to accounting estimates are recognised in the period In which the estimates are revised and any
future periods affected.

The Group makes estimates and assumptions concerning the future. The resulting accounting estimates will, by
definition, seldom equal the related actual results. The estimates and assumptions that have a significant risk of
causing a material adjustment fo the carrying amounts of assets and liabilities within the next financlal year are

outlined below.

Estimates
(e) Valuation of retirement benefit asset and medical and life insurance plan

The present values of the pension and medical and life assurance plan abligations depend on a number of
factors that are determined on the actuarial basis using a number of assumptions. The assumptions used
in determining the net cost (incoms) for the pensions and medical and life assurance pian include the

discount rate. Any changes in these assumptions will impact the carying amount of pension obligations.

The Group determines the appropriate discount rate at the end of each year. This is the interest rate that
should be used o determine the present vaiue of the eslimated future cash outfiows, expected fo be
required to seftle the pension obligations. In determining the appropriate discount rate, the Group
considers the intorest rates of high quality bonds that are denominated in the currency in which the benefits
will be pald, and that have the terme to maturity approximating the terms of the related pension liabiity.

Other key assumptions for pension obligations are based in part on current market conditions. Sensitivity
analysis for the key assumptions are discussed in Notes 10 and 11.

{b) Impairment
The Group tests annually whether any non-financial assets/cash generating units have suffered impairment
In accordance with the accounting policy stated in Note 2 (p).

For the purposes of the impairment test, the cash-generating unit was determined to be af the Company
level.

The recoverable amounts of cash-generating units have been determined based on value in use
calculations. These calculations require the use of estimates. The significant assumptions and sensitivity
analysis are disciosed in Note 34.

(c) Depreciation

Buildings are dapreciated over 40 years on a straight line basis. These buildings are {ocated on leasehold
premises and the period of depreciation exceeds the lease terms and is based on the assumption that the
underlying leases will be renewed upon expiry. This assumption is considered reasonablo based on past

experiance.
(d} Govemmaent recelvables

The Ministry of Finance has agreed to set off Amount due from the Government of the Republic of Trinidad
and Tobago (GORTT) against Amount due to the Govemment of the Republic of Trinidad and Tobago
(GORTT) subject to verification of a balance by a cartain Ministry. Management is satisfied that the
batances are accurate and no material adjustments will arise from the verification process. See Note 4(a)

(i) and 13.
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4. Financial risk management
a. Financial risk factors

The Group's activities expose it to a variety of financial risks. The Board reviews and agrees policies for managing
its financial risk. These policies have remained unchanged throughout the year. The Group has exposure to the
following risks from its use of financial instruments:

(i) Creditrisk
(i) Liquidity risk
(iii} Market risk which includes:

(a) Currency rigk
{b) Interest rate risk and
(c) Price risk

This note presents information about the Group's exposure to each of the above risks, and its framework for
managing these risks. Further quantitative disclosures are Included in relevant notes throughout these consolidated
financial statements.

The Board of Directors has ultimate responsibility for the establishment and oversight of the Group's risk
management framework. The Audit Commiltee oversess compliance with the Group's risk management
framework and Is assisted in its oversight role by the Internal Audit Department. There has been no change in the
management of these risks from the prior year.

The risk management policies employed by the Group to manage exposure to financial risks are discussed below:

() Credit risk

Credit risk arises from cash and cash equivalents, accounts receivables, amounts due from GORTT, VAT
Bonds, investments at fair value through OCI, restricted deposits and credit exposures relating to outstanding
receivable balances.

The maximum exposure to credit risk at the end of the reporting period is the carrying amount of each class of
financial assets mentioned above. Refer to Note 22.

The Group is exposed to credit risk, which is the potential for loss due to a debtor’s failure to pay amounts
when due. The Group manages this hy regular analysis of the ability of dabtors to settle their outstanding
balances. impalrment provisions are established for losses or potential losses that have been incurred at the
reporting date.

The Group trades with third parties who are subject to credit verification procedures, which take into account
their consolidated financial position and past experience. Individual risk limits are set based on internal
analysis.

Credit risk on ¢ash and cash equivalents held by the Group are minimised as all cash deposits are held with
banks which have acceptable credit ratings.

Trade receivables are written off when there is no reasonable expectation of recovery. Indicators that thers is
no reasonable expectation of recovery include, amongst others, the failure of a debtor to engage in a
repayrment plan with the group, and a failure lo make contractual payments for a period of greater than 90 days
past due. Impairment losses on trade receivables are presented as net impairment losses within operating
profit. Subsequent recoveries of amounts previously written off are credited against the same line item.
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4. Financial risk management (continued)
a. Financial risk factors (continued)

(i) Credit risk (continued)
Impairment of financial assets

While cash and cash equivalents are also subject to the impairment requirements of IFRS 8, the identified
impairment loss was immaterial.

The Group assesses Trade and Other recelvables that are subject to the expected credit loss model:

() Trade roceivables for sales of inventory

The Group provides for two types of bad dabts, specific provisions and general provislons.

Specific provision refers to sales invoices that are considered uncollectible. The Group considers these
invoices that are 365 days and older to fall in this category.

The general provision refers to the expected credit losses calculated for alt other receivables except for
GORTT balances. The Group applies the IFRS 9 simplified approach to measuring expected credit losses
which uses a lifelime expected loss allowance.

To measure the expected credit losses, trade receivables were grouped based on shared credit risk
characteristics and the days past due. The Group has therefore concluded that the expected loss rates for
trade receivables are a reagonable approximation of the loss rates for the trade receivables.

The expected loss rates are based on the payment profiles of sales over a period of 60 months before 31
December 2022 and 48 months before 31 December 2021 respectively and the cormesponding historical
credit losses exparienced within this period. The historical loss rates are adjusied to reflect current and
forward-looking information an macroeconomic factors affecting the ability of the customers to settle the
receivables. The Group has identified the inflation rate of the countries in which it sells its goods and
services to be the most relevant factors, and accordingly adjusts the historical loss rates based on
expected changas In these factors.

On that basis, the loss allowance was determined as follows for trade receivables:

General pool of trade and other receivables

30 to 6O 6110980 Over 90
Current Days Days Days Total

As at December 31, 2022

Expected loss rate 1% 8% 6% 29%

Gross carrying amount 60,997 2,680 1.725 6,504 71,806
Loss allowance 711 209 98 1,858 2,876
As at December 31, 2021

Expected loss rate 1% 2% 5% 87%

Gross cartying amount 42,133 10,480 1,725 15,432 68,780
Loss allowance 576 205 86 13.475 14,342
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4. Financlal risk management (continued)
a. Flnancial risk factors (continued)
(i) Credit risk (continued)
Impairment of financial assels (continued)
{i) Trade receivables for sales of inventory (confinued)

The above analysis includes all customers except the Group's two largest customers and receivables from
Government. A separate analysis was completed on them and they were assessed as having a low risk of
default, since all receivable balances relating to 2021 and 2022 are considered recoverable with
impairment of $45 (2021: $0).

These receivables amounted to $9,047 (2021: $8,170).

Included in receivables are amounts due from the Govermnment of the Republic of Trinidad and Tobago
{'GORTT") far goods and services provided to them . Some of the balances are from 2014. No provisions
have been made for these balances as these amounts are expected to be settled within twelve months and
the impact of any discounting for the time value of money is considered immaterial . Refer to Note 3 (d) and
13.

Gavernment receivables and VAT Bonds ware also considered for impairment and no amounts were
recorded because the default risk is considered negligible.

Investments at fair value through OCI represents equity instruments which are assessed for impairment at
each reporting date using the quoted share price.

2022 2021
$ $
Allowance as at 1 January 14,341 15,051
{Decrease) / increase in loss allowance recognised in profit or loss (637) 107
Bad debts collected 7 36
Decrease in specific provision (10,835) (853)
Closing loss allowance as at 31 December 2,876 14,341

(i) Liquidity risk

The Group's policy throughout the year has been to maintain a mix of short and medium term borrowings.
Short-term flexibility is achieved by bank overdrafl and revolving loan facilities. In addition, it is the Group's
palicy to maintain committed undrawn facilities in order to provide flexibility in the management of the Group's
liquidity. The tables below analyse the Group’s financial liabilities which will be seltled based on its relevant
maturity groupings using the remaining period at the consolidated statement of financial position date to the
contractual maturity date. The amounts disclosed in the lables are the contractual undiscounted cash flows
which have been calculated using spot rates at the relevant consolidated statement of financial position date.
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4. Financlal risk management {continued)
a. Financial risk factors (continued)
() Liquidity risk (continued)
Contractual maturities of financial Habliltles

Less than Befween 1 Between 2 Over5 Total Carrying
1 year and 2years and 5 years Years Cashflow value
At 31 December 2022
Accounts payable
and accruals 87,014 - - - 87,014 87,014
Borrowings 79,010 - - - 79,010 75,757
Lease liabilities 2,414 1.498 M7 3,713 8,041 7,217
Amounts due to
GORTT 19,211 - - - 19,211 18,211
Due to related
parties 134 - - - 134 134
187,783 1,498 417 3,713 193,410 189,333
f——————— E - —e————
At 31 December 2021
Accounts payable 103,485 - - - 103,485 103,485
Lease liabllities 2,425 2,705 417 2,799 8,346 8,274
Amounts due to
GORTT 18,928 - - - 18,928 18,928
124,838 2,705 417 2,799 130,759 130!(-ia7

Accounts payable and accruals cash flows included in the tables above exclude statutory liabilities which do not
mest tha definition of financial llabliities under IFRS 7, while borrowings and lease fiabllities inciude interest

payments.

The Group monttors cash balances and net debt on a dally basis to ensure adequate headroom exists on banking

facilities and that it is compiiant with banking terms.
(i) Market risk

(a) Currency risk

Currency risk is the risk that the value of financial instruments will fluctuate due to changes in foreign
exchange rates. Currency risk arises when future commercial transactions and recognised assets and
liabilities are denominated In a currency that is not the Group's functional currency. The Group is expased
to foreign exchange risk arising from various currency exposures, primarily with respect to the United
States Dollar. The Group's management monitors the exchange rate fluctuations on a continuous basis

and employs appropriate strategies to mitigate any potential losses.
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4. Financial risk management (continued)
a. Financlal risk factors (continued)
(iij) Market risk (continued)
(a) Currency risk (continued)
A 1% increase in the exchange rate as at the year-end will have the following impact on profit or loss for the

period. Management believes that a 1% increase in the foreign exchange rate is considered a reasonable
and possible shift.

Impact on
profit or loss
2022 2021
$ $

Cash 482 250
Accounts receivable 826 53
Accounts payable (886) (611)
Borrowings (758) N

(336) (308)

{b) Interest rate risk

The Group finances its operations through a mixture of retained earnings and borrowings. The Group
borrows in the desired currencies at fixed and floating rates of interest.

Cash flow Interest rate risk is the risk that the Group's cash flows will change due to changes in interest
rates. Fair value interest rate risk is the risk that the fair value of recognised financial assets and liabilities
may change due to changes in interest rates.

Sensitivity analysis

In relation to cash flow interest rate risk, the group's main interest rate arises from short-term borrowings
with fix rates, which does not expose the group lo cash flow interest rate risk, The Directors consider that a
1% movement in interest rates represents reasonable possible changes, which the impact on profit after
Income tax would be $530 (2021: $0).

This sensitlvity analysis is not an indication of actual results, which may materially differ. For the purposes
of this sensitivity analysis all other variables hava been held constant.

The Group's consolidated financial assets and liabilities are carried on the consolidated financial
statements at amortised cost, Thus the Group Is not exposed to fair value interest rale risk.

(¢} Price risk
The Group's exposure to equity securities price risk arises from Investments held by the Group and
classified in the consolidated statement of financial position as fair value through other comprehensive
income.

All of the Group's equity Investments are publicly traded on the Trinidad and Tobago Stock Exchange.

There were no changes to policies and procedures from the prior year.
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4. Financlal risk management (continued)
a. Financial risk factors (continued)
(c) Price risk {continued)
Sensitivity analysis
The table balow summarises the impact of increases/decreases on the Group’s other comprehensive

income for the period. The analysis is based on the assumption that the equity Index increased by 10% or
decreased by 5% with all other variables held constant.

Impact on Impact on Impact on impact on
other other other other
comprehensive comprehensive components components
incomeo Income of equity of equity
2922 2021 2022 202t
$ $ $ $
Trinidad and Tabago Stock Exchange
increase by 10% in 2022 (2021: 10%) 72 72 72 72
Trinidad and Tobago Stock Exchange
decrease by 5% In 2022 (2021: 5§%) (36) 36 (36) (36)
(d) Fair value estimation

The fair value of Group financial assets and fiabilities are a close approximation to the carrying vakie of the
financial asset and liabilities due to the short-term nature of these items.

All the Group's financial assets and Eabilities, except for Investments at fair value through OCI are camied
at amortised cost. Investments are carrfied al its the falr value at the reporting date, with all changes being
recognisad in other comprehensive income.

{b) Capltal risk management

The Group's objectives when managing capital are to safeguard the Group’s ability to continue as a going concern
in arder to provide returns for shareholders and benefils for other stakeholders and to maintain an efficient capital
structure to optimise the cost of capital. Capital is defined as stated capital, retained eamings and boirowings. In
order to maintaln or adjust the capital structure, the Group may adjust the amount of dividends paid to
shareholders and refurmn caplital to shareholders. The policy and procedures for managing capital risk remains
unchanged from the prior year.

Refer to Note 33 (Net debt reconciliation).
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5. Property, Plant and Equipment
Plant Office
machinery furniture

and and Motor  Work in
Buildings equipment equlpment vehicles progress Total
$ $ $ $ $ $
Year Ended December 31, 2022
Opening net book value 103,468 44,602 7,618 969 2,381 159,036
Additions 1,040 4,744 1,185 - 8,580 15,548
Disposals - - - - - -
Write off - Assets Under Construction” - N N = (1,017 (1,017
Write-off Capital Spares - {1,250) - - - (1,250)
WIP Commissioned 4,487 - . - (4,487) -
Depreciation (6,450) (7,054) (1,857) (394) - (15,755)
Closing net book value 102,543 41,041 6,943 §75 5457 156,559
At Decomber 31, 2022
Cost 177,093 127,345 16,370 2,526 5457 328,791
Accumulated dapreciation (74,548) (86,303) (9,426) (1,851) - (172,228)
Net book value 102,543 41,041 8,943 575 5,457 156,559
Year Ended December 31, 2021
Opening nst book value 107,857 47,137 7,949 685 1,437 165,065
Additions 648 2,924 1,648 744 2,685 8,649
Disposals - - - - (98) (96}
WIP Commissioned 37 1,328 - - (1,645) -
Depreciation (5,354) (6,787) (1,981) (460) - (14,582)
Closing net book value 103,468 44,602 7,616 969 2,381 159,036
At December 31, 2021
Cost 171.566 123,851 15,185 2,526 2,381 316,508
Accumulated depreciation (88,088) (79,248) (7,569)  (1,557) - (156,473)
Net book value 103,468 44,602 7.616 969 2,381 159,036

*Write-off - Assst Under Construction - During the year a Management decision to discontinue the Carisen Field Dry
Mix Facility and New Warshouse resulted in the write-off of these assets under construction.

(i) Non-current assets pledged as security

The Group's Commercial Ioan agreement with Republic Bank Limited calls for the assignment of a debenture to
be stamped to cover TT$20 million comprising of a fixed charge over leasehold land and buildings siiuated at
Wrightson Road, Port of Spain and a floating charge over all assets ranking pari-passu with debentures in favour
of Citibank Limited and First Citizen's Bank Limited supported by:

- First Demand legal morigage over ieasehold property comprising 4 acres, 3 roods and 13 perches at #27-29
Wrightson Road, Port of Spain to ba stamped collateral to the debenture; and

- Assighment of All Risk insurance policies over the assets of the borrower for the insurable and replacement
values.

(i) Depreciation of $13,021 (2021: $11,700) was recogised in cost of sales with $2,734 (2021: $2,882) recognised in
expenses.

36




NATIONAL FLOUR MILLS LIMITED
Notes to the Consolidated Financial Statements (continued)
December 31, 2022

sPresemed in thousands of Trinidad and Tobago Dollars unless otherwise stated)

6.

Intangible assats

Software

$

Year Ended December 31, 2022
Opening net book velue 3,219
Additions 151
Adjustment - Assets Under Construction g5
Amortization (1.813)
Closing net book valus 1,652
At December 31, 2022
Cost 8,636
Accumulated amortization 6,884
Net book value 1,652
Year Ended December 31, 2021
Opening net book value 3,968
Amortization (749)
Closing net book value 3.219
At December 31, 2021
Cost 8,300
Accumulated amortization (5,1471)
Net book value 3,219
At January 1, 2021
Cost 7,460
Accumulated amortization (3,492)
Net book value 3,968

included in software are costs expended on integration of the Company's ERP and other licenses. The remaining
usefd economic lfa of intangible assels is estimated to be 2-4 years. Amortisation is included under
administration expensas on the statement of comprehensive income.

Write-off - Asset Under Canstruction - During the year a Management decision to discontinue the CSB Software
Bank Automation module resulted in the write-off of this asset under construction.

Amortization of $1,813 (2021: $1,679}) was recognised in expenses.
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7. Right-of-use assets

2022 2021
$ $
Opening net bock value 6,264 7,266
Additions - -
Depreciation charge (1,006) (1,002)
Closing net book value 5,258 6,264
Cost 8,969 8,969
Accumulated depreciation (3,711) (2,705)
Net book value 5,258 6,264

The Group leases mainly comprise of land and a motor vehicle. The Group leases land for manufacturing,
warehouse facilities and office space and also sublets some property. Plant and equipment includes leases for
vehicles.

8. VAT Bonds
These fixed rate bonds cany interest of 3.3% per annum and mature on May 15, 2023. They are secured by a

Trust Deed dated May 15 2020 between the Republic of Trinidad and Tobago and the Trinidad and Tabago Unit
Trust Corporation as trustee for the bondholders.
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9. Investments at Falr Value through OCl

() Fair value hierarchy

This section explains the judgements and estimates made in determining the fair values of the financial
instruments that are recognised and measured at fair value in the consolidated financial statements. The
Group has classified Its financial instruments into Level 1 as prescribed under the accounting standards.

Recurring fair value measurements at December 31 2022 Level 1 Total
$ $
Financfal assets
Investments listed on Trinidad and Tobago Stock
Exchange- NEL Shares 724 724

Recurring fair value measurements at December 31 2021

Financial assets
Investments listed on Trinidad and Tobago Stock
Exchange- NEL Shares 697 697
Listed Securities
2022 2021

$ $
Opening balance 1 January 697 872
Appreciation in valua of shares refer note 21 57 25
Adjustment in opening balance of equity viaues 2020 vs 2021 (25) .
Sale of shares (5) )
Closing balance 31 December 724 697

f——

Recognised fair value measurementis

Level 1: The fair value of financial Instruments traded in active markets is based on quoted market prices at
the end of the reporting period. The quoted market price used for financial assets hoeid by the group is the
current bid price. These instruments are included in feve! 1.

The listed security represents investment in NEL shares. Refer note 21.
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10. Retirement Benefit Asset

2022 2021
$ $
Present value of defined benefit obligation {220,516) (203,155)
Fair value of the assets in the Plan 233,914 246,273
Recognised asset for the Plan 13,398 43,118
a. Change in defined benefit obligation
Defined benefit obligation at start of year {203,155) (199,542)
Benefits paid 12,174 7.978
Current service cost (5,331) - {6,016)
Interest cost (11,853) (11,259)
Members' contribution (2,578) (2,355)
Re-measurements:
-Experience adjustments (1,572) 1,705
-Actuarial (loss)/gain from changes in financial assumptions (7,814) 6,334
Transfers in (prior year adjusment) (387) -
Defined benefit abligation at end of year (220,516) (203,155)

b. The defined benefit obligation was allocated among the Plan's members as follows:

- Aclive members 58% 58%
- Deferred members 10% 10%
- Pensioners 32% 32%

The weighted average duration of the defined benefit obligation was 12.9 years (2021: 13.1 years).
- 98% (2021: 98%) of the benefits for active members were vested.

- 18% (2021: 18%) of the defined benefit obligation for active members was conditional on future salary
increases.

¢. Change in plan assels

Plan assets at start of year 246,273 218,721
Interest income 14,687 12,594
Return on plan assets, excluding interest income (23,640) 14,714
Company's contributions 6,320 6,391
Members’ confributions 2,578 2,355
Benefits paid (12,174) (7,978)
Administrative expenses (517) (524)
Transfers In (prior year adjusment) 387 -
Plan assets at end of year 233,914 246,273
Actual retum on Plan assels (8,953) 27,308
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10. Retirement Benefit Asset (continued)

2022 2021
$ $
d. Asset ailocation
Locally listed equities 81,601 88,624
Foreign equities 28.412 32,231
TT$ denominated bonds 93,904 87,253
Non TT$ denominated bonds (mainly US$) 15,890 16,998
Mutual funds 4,257 6,181
Cash and cash equivalents 3,548 8,958
Other (immediate annuity policies) 5,302 6,028
233,914 246,273
Expense recognised in profit or loss
Current service cost 5,331 6,016
Net interest on definad benefit obligation (2,834) (1.335)
Administralive expenses 517 524
Total amount recognised 3,014 5,205
Re-measurements recagnised in othar comprehensive income
Experience (loss) / gain (33,026) 22,753
Recenciliation of opening and closing statement of financial position
Opening defined benefit asset 43,118 19,179
Net pension cost (3,014) {5.205)
Re-measurements recognised in other comprehensive incoma (33,026) 22,753
Company confributions paid 6,320 6,391
Closing defined benefit asset 13,398 43,118

The Company meats the balance of the cost of funding the defined benefit Pension Plan and the Company
must pay contributions at least equal to those paid by members, which are fixed. The funding requirements
are basad on regular (at least every 3 yoears) actuarial valuations of the Plan and the assumptions used to
determine the funding required may differ from those set out above. The Company expects to pay around
$6.4 million to the Pension Plan during 2023,

Summary of principal assumplions

Discount rate at 31 December 6.00% 6.00%
Salary Increases 4.00% 3.25%
Future pension increases 0.00% 0.00%

41



NATIONAL FLOUR MILLS LIMITED

Notes to the Consolidated Financial Statements (continued)
December 31, 2022

sPresented in thousands of Trinidad and Tobago Dollars uniess otherwise stated)

10. Retirament Benefit Asset (continued)

i

Summary of principal assumptions (coniinued)

The assumptions regarding future mortality are based on publised mortality tables. The life expectancies
underlying the value of the defined benefit obligation are as follows:

2022 2021
Life expectancy at age 60 for current pensioners (In years)
- Male 21.9 21.8
- Female 26.1 26.1
Life expectancy at age 60 for current members age 40 {in years)
- Male o227 227
- Female 274 27.0

Sensitivity

The calculation of the defined obligation is sensilive to the assumptions used. The following table
summarises how the defined obligation would have changed as a result of a change in the assumptions

1% pa higher 1% pa lower

$' coo $' 000
December 31 2022
Discount rate {24,142) 29,753
Future salary increases 9,128 (8,032)
December 31 2021
Discount rate (22,760) 28,005
Future salary increases 8,631 (7,588)

An increase of one year in the assumed life expectancy would increase the defined benefit obligation at 31
December, 2022 by $3.427 million (2021: $3.421 million). These sensitivities were calculated by re-
calculating the defined benefit obligations using the revised assumptions as adjusted for the sensitivities.

The most recent actuarial assessment of the Pension Plan was at 31 December 2020.

11. Medical and life assurance plan

$ $

Recognised liability for the Medical and Life Assurance Flan 35,754 30,837
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14. Medical and life assurance plan {continued)

2022 2021
$ $
a. Change in the obligations

Obligation at start of year (30,837) (23,543)
Benefits paid 1,523 1,134
Current service cost (816) (847)
Interest cost {1,805} {1.321)
Re-measurements:

-Experience adjustments {1,892) (7.295)

-Actuarial (floss)/gain from changes in financial assumptions (1,927) 1,035
Obligation at end of year {35,754) (30,837)

b. The defined benefit obligation was allocaled between the Plan's members as follows:

Active members 41% 40%
Pensioners 59% 80%

The weighted average duration of the defined benefit obligation was 15.5 years (2021: 14.0 years).
0% of the benefits for active members were vested. (2021: $:0 yoars).

c. The amount recognised in the loss for the year for medical benefits obligations is as follows:

$ $
Current service cost 816 847
Interest on defined benefit obligations 1,805 1,321
Net benefit cost 2,621 2,168
d. Re-measurements recognised in other comprehensive income
Experience loss (3,819) (6,260)
e. Reconchiation of opening and closing statement of financial position entries:
Opening defined benefit cbligations ' 30,837 23,543
Net benefit cost 2,621 2,168
Re-measurements recognised in other comprehensive income 3,819 6,260
Benefits paid by the Company (1,523) (1,134)
Closing defined banefit obligations 35,754 30,837
f  Tha Group expects to pay $1.1 million in benefits in 2023.
g Summary of principal assumptions
Discount rate at 31 December 6.00% 6.00%
Future medical cost increases 5.00% 4.50%
Future salary increases 4,00% 3.25%
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11. Medical and life assurance plan (continued)

h.

Sensitivity

The calculation of the Medical Plan obligation is sensitive to the assumptions used. The following lable
summarises how the Medical Plan obligation would have changed as a result of a change in the assumptions
used.

1% pa higher 1% pa lower

$ $
December 31 2022
Discount rate (4.646) 5,910
Medical cost increases 4,989 ~(3,966)
December 31 2021
Discount rate (3,752) 4,721
Medical cost increases 3,920 (3,147)

An increase of one year in the assumed life expectancies would increase the defined benefit obligation as at
31 December 2022, by $0.574 million (2021: $0.416 million).

Risk exposure - Retirement Benefit Asset (the Plan) and Medical and Life Assurance Plan (Medical Plan)

Through its defined benefit pension plans and medical plans, the Group is exposed to a number of risks, the most
significant of which are detailed below:

@

(i

(iii)

(v)

Asset volatility

The Retlrement Benefit Asset Plan and the Msdical Plan liabllities are calculated using a discount rate set
with reference to government bond yields; if plan assets underperform this yield, this will create a deficit. The
Plan holds a significant proportion of equities, government bonds and corporate bonds, which all provide
volatility and risk. As the Plan matures, the Group intends to reduce the level of investment risk by investing
more in assets that better maich the liabilities.

The Group believes that due to the long-term nature of the Plan liabilities, a level of continuing equity
Investment is an appropriate element of the Group's long term strategy to efficiently manage the Plan.
Changes in bond yields

A decrease in government bond yields will increase the Plan’s liabilities, although this will be partially offset
by an increase in the value of the Plan’s band holdings.

Inflation risks

Some of the Goup's pension obligations are linked to salary inflation, and higher inflation will lead to higher
liabilities. The majority of the Plan’s assets are either unaffected by (fixed Interest bonds) or loosely
correlated with (equities) inflation, meaning that an increase in inflation will also increase the deficit.

Life expectancy

The majority of the Pension Plan and Medical Plan obligations are fo provide benefits for the life of the
member, so increases in life expectancy will result in an increase in the Plang' liabilities.
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12, Accounts receivable and prepayments

Accounts recelvable and prepayments are initially recognised at feir value plus any directly attributable transaction casts.
Subsequently these assels are held at amostised cost, using the effective interest method and net of any impainment
tosses. Discounts payehle to customers are shown as a reduction In trade receivables when there is a legal right and intent
10 sstiie them on a net basis. We do not consider the fair values of accounts receivable and prepayments to be significantly

different from their carrying vatues.

2022 2021

$ $
Trada receivables 71,908 68,780
Less expectad eradit loss (2,876} (14,341)

69,030 £5.439
Prepayments 7,005 7,583
Other receivables 7,017 16,546

83,052 79,568

The maximum exposure to credit risk at the reporting date is the camying value of each class of receivable mentionsd

abova.
Included within other receivables are Value Added Tax receivables of $4,997 (2021: $4,561).

The movemsnt in the provision for impaired trade receivables consists of increases for additional provisions offset by
recelvables written off and unused provisions released to the profit or loss account. Tha provision s utilised when there is

no expeciation of recovering additional cash.
The other classaes of receivables are not considered to be Impaired.

2022
Porforming Past due but impalred ECL Total
not impalred {Note 4a)
$ $
Current 60,897 - 71t {711} 80,997
3010 60 days - 2,680 209 (208) 2,680
6110 90 doys - 2,803 98 {98) 2,803
Over 90 days - 2,550 1,858 {1,858) 2,550
60,997 8,033 2876 (2,876) 69,030
2021
Performing Past due but Impaired ECL Total
. not impaired {Note 4a)
$
Current 40,026 - 578 (576) 40,026
30 to 60 days - 2,858 205 (205) 2,858
61 to 90 dsys - 1,631 86 {ae) 1,631
Over 80 days - 10,924 13474 (13,474) 10,924
40,026 16413 14,341 (14.341) 55,439

The credit quality of customers is assessed at the Company level, taking info account their financial positions, past
experiences and cther relevant factors. Individual customer credit limits are imposed based on these factors. |t Is the
Groups policy that overdue accounts are reviewed monthly at sales and marketing management meetings to mitigate
exposure to credit risk and provided for where appropriate.
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13.

14.

186.

Amounts due to / from the Government of the Republic of Trinldad and Tobago (GORTT)

Amounts due from the Government of the Republic of Trinidad and Tobago (GORTT) arise during the normal course of
business. This includas transactions with the Ministry of Agricufture, Lands and Fisheries for the processing of rice paddies
as well as amounts due from GORTT for the offering of discounts to customers to pass on to the public. Amounts due from

the GORTT amounted to $20,081 (2021: $19,726) and amounts payable lo the GORTT amounted to $19,211 (2021:

$18,928).

In 2021, the Minister of Finance approved a request from NFM for setting off the receivable and payable balances

subject to verification of the amounts claimed to be owed to NFM by the Ministry of Agricullure, Lands and Fisheries and the
feasibility of the options praposed. This approval was obtained by letter from the Ministry of Finanee, dated

February 2021 by virtus of which the GORTT has taken responsibllity for the GiRt to the Nation component of the receivables
from the GORTT to NFM. National Flour Mills Limited received further correspondence dated December 20, 2022,

from the Ministry of Trade and Induslry in response to correspondence sent dated August 26, 2022, acknowledging

that they are working with the Ministry of Agriculture, Land and Fisheries to determine the value of the debt.

Inventories

2022 2021

$ $

Raw materials 129,837 73,152
Packaging materials 8,970 5,890
Finished goods and work in progress 23,806 11,232
Spares 10.940 10,163

173,553 100,537

Inventories are stated after a provision for impairment of $459 (2021: $1,320). The amount recognised as an expense in
the year in respect of the write down of invertories is $1,708 (2021: $13,327).

The cost of inventories recognised as an expense and included in cost of sales is $340,947 (2021: $270,251) {Note 24).

Restricted deposit

Restricted deposits comprise of 31,584 with a financial institution and Is used lo sacure the Group's lease facility. The
funds are held in a deposit and eamn interest of 0.35%

46. Cash and Cash Equivalents
$ $
Cash at bank and in hand 48,255 50,316
Short-term bank deposits 268 265
48,523 50,581
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17.

uss TTDS TIDS
Export Import Bank of Trinidad and Tobago Limited 6,000 40,757 -
RBC Royal Bank of (Trinidad and Tobago) Limited - 35,000 -
Total borrowings 6,000 75,767 -

Tenor
Loan details {months) Interest Rate Maturity Data
Export Import Bank of Trinidad and Tobago Limited 6 8.25% 09 June 2023
RBC Royal Bank of (Trinidad and Tobago) Limited 6 4.50% 15 May 2023

18, Lease liabilities
$ $
Balancs at January 1 8,275 7,939
Interest Expense 339 407
Principal repayments {1,387) (71)
Balance at December 31 7.217 8,275
Cumrent portion (2,414} (2,425)
Non-current portion 4,803 5,850
a7

Borrowings

Total borrowings

Current partion
Non-current portion

2022
$

75,757
(75,757}

2021

Revolving graln purchase loans have bean provided by the following Institutions to finance the impartation of grains:
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18. Lease Habilitles (continued)

Amounis recognised in the statement of comprehensive income

The statement of comprehensive income shows the following amounts relating to leases:

2022 2021
$ $
Amortization charge 1,007 1,002
Interest expense (included In finance cost) 339 407
Expense relating to short-term leases 284 284
{included in cost of sales and administrative expenses)
Expense ralating to leases of low-value assels 120 120
that are not shown above as short-term leases (included in administrative expenses)
The tota! cash outflow for leases in 2022 was $2,140 (2021: $882).
Lessor
Amounts recognised in profit or loss for operating leases from which sub-feasse income is derived
$ $
Rental income from operating leases 700 700
Direct operating expensas from property that 236 236
19. Accounts payable and accruals
$ $
Trade payables 56,140 81,604
Payrall related liabilities 14,623 5,871
Accrued expenses 14,896 12,728
Vacation accrual 2,899 3.282
Related Parties 134 -
88,692 103,485

20.

Stated capital & reserves

dividend distribution,

(b} Other reserves represent movements in other comprehensive income related to investments at FVOCI.

$
Authorised
Unlimited nhumber of ordinary shares of no par value
Issusd and fully paid
120,200,000 ordinary shares of no par value 120,200

Included within payroll related liabllities is the amount payable to employees of $617 (2021: $917) under the Empioyee
Share Ownership Plan (note 21}.

The carrying amounts of trade and other payables are considered to be the same as their fair values, due to their short-
term nature.

{(a) Ordinary shares and reserves ars classified as equity. Each share has one voting right and also has equal righis to

120,200
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21.

Treasury shares

The Group provides for employae participation in the capiial ownership structure of the Group by providing accesa to
shares in the Group through its Employes Share Ownership Plan (ESOP). The plan which took effect from 5 May 1895,
allowed for an initial injection of $700 Into the Trust with annual amounts not exceeding 3% of aftar-tax profits for
distribution to all permanent members of staff each year. The plan is classified as a cash settled share-based payment

whosa allocation vest immediately.

The amount paid to each employes is pro-rated based on that employee's basic salary as a factor of total basic salaries of
permamnlemployeeslnlhepartialaryearofdlslrlbﬂlon.meESOPrequh'asﬂlatamHnmmoIM%ofmmM‘s
entittement be taken in the form of a share-based paymant. The Trust is managed by a Financlal Institution in the name of
the Group on behalf of the employees. The Group’s lisbllity relating to this arrangement is includad within Accounts

Payablas.

Treasury shares are shares in National Flour Mills Limited that are held by the National Flour Mills Limited Employee Share
Trust for the purposa of issuing shares under the National Flour Mills Limited Employee Share Qunership Plan. The
number of Company shares held by the plan as at 31 December 2022 was 2,212,845 (2021: 2,236,475) with a falr vaiue of
$3,319 (2021: $4,249). During the year, the loss on treasury shares amounted to $516.

mmmmmcmysmmumdmemwmmmmmmhmmm
Trust Deed and rulss, employeas are awarded shares in the parent company, National Enterprises Limited (NEL). As these
sharesareheldbymeESOPonbdmIfofﬂ\aemphyees.meaesharesmaocouanorasan Investment on the
consolidated statement of financisl position. Refer to Nole 8.

The number of NEL shares held by the plan as at year end was 212,889 {2021: 214,481) wilh a fair value of $724 (2021:
$695). The falr value was derived from the Trinidad and Tobago Stock Exchange at the consolidated statement of financial
position date.
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22,

Financial instruments by category

2022 2021
$ $

Financial assets
VAT bond 5,460 5,460
Accounts receivable and prepayments 83,052 79,568
Amounts due from the GORTT 20,081 19,726
Cash and cash equivalents 48,523 50,581
Investments at fair value through OCI 724 697
Restricted deposit 1,584 1,584

159,424 157,616
Financial liabilities
Accounts payable and accruals 88,692 103,485
Lease liability 7.217 8,275
Amounts due to the GORTT 19,211 18,928
Borrowings 75,757 -
Related Parties 134 -

191,011 130,688

Revenue from contracts with customers

Natlonal Flour Mills Limited derives revenue from the transfer of goods and services at a point in time in the
following major product lines:

Food Feed Other Total
$ $ $ $

Year ended December 31 2021
Segment revenue 296,015 134,402 11,472 441,890
Less: Intersegment revenue - - (238) (238)
Revenue from external customers 296,015 134 402 11 !234
Timing of revenue recognition
At a point in time 296,015 134,402 11,234 441,662
Revenue from extemal customers 296,015 134,402 11,234 441,652

EE O IEEE sases 5 f—————————
Year ended December 31 2022
Segment revenue 357,235 140,310 35,787 533,332
Less: Intersegment revenue - - (524) (524)
Revenue from extemnal customers 357,235 140,310 35,263 532,808

o ——————] T

Timing of revenue recognition

At a point in time 357,235 140,310 35,263 532,808

Revenue from external customers 357,235 140,310 35,263 532,808

Revenue from external customers come from food products and animal feed products.
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24, Expenses by nature
2022 2021
$ $
Direct materials 340,947 270,251
Salarles and wages 101,169 98,875
ESOP Allocation to employees 48 89
Rents, rates and taxes 721 2,078
Transportation, security, eleciricity, communication
and handling charges 20,141 21,703
Repairs and maintenance 9,653 7,105
Depreclation and amortisation 18,575 17,264
Insurance 7,947 6,101
Professional and legal fees 5,033 3,187
Provision for doubtful accounts 196 {710)
Advertising and promotion 3,123 2,225
Other 19,365 17,430
Total cost of sales, selling and distribution and administrative expenses 526,918 443,598
25. Other operating income
The foflowing amounts are included within other aperating income in the profit or loss:
Management fee 4,800 4,800
Rental income - sublease 700 700
Dividend income 84 24
Other amounts 966 1,021
Interest income 19 34
6,569 6,579
26. Flnance cost
interest and bank charges 3,176 1,686
| ease interest 339 407
Foreign exchange (loss)/gain (Note 27) (136) 26
3,379 2,119
27 Foreign exchange gains/{losses)
The aggregate net foreign exchange gains / (losses) recognisad in profit or loss were:
Exchange (loss)/gain on foreign currency borrowings included in
finance cost (Note 26) 136 (26)
Total net foreign axchange gains / (losses) recognised In profit before tax
for the period 136 (26)
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28. Current and deferred taxation

Current taxation expense

Deferred tax credit
Current tax charge

The Group's effective tax rate of 24% (2021: 45%) differs from the statutory tax rate of 30% as follows:

Profit before taxation
Tax calculated at 30%

Tax impact of expenses not deductible for tax purposes

Tax impact of ncome not subject to tax

Other differences

Deforred taxation

Defarred income tax asset
Deferred income tax liabllities

Net deferred Income tax liability

Year Ended December 31, 2022
At 1 January 2022
{Charge) / credit to:
- profit or loss
-~ other comprehensive loss
At 31 December 2022

Year Ended December 31, 2021
At 1 January 2021
{Charge) / credit to:
- profit or loss
- other comprehensive loss
At 31 December 2021

2022 2021
$ $

{1,065} (3,381)

3,236 4,528

21 71 1,137
9,080 251

2,724 754

{656) 222
103 (34)

- 195

2|171 13137

11,815 8,704
(38,470) (48,378}
526!555! !38!674;

Property
Plant and
Retirament Equipment
IFRS 9 Benefit Medical & Intangible FRS  Inhventory
Provision Assat Plan Assols 16 Provision Total
$ ] $ $ $ $

452 (12,936) 9,262 (36,045} 603 - (38,674)

{891) (991) 320 1,908 588 122 1,065

. ) 1,146 - - - 11,054
{438) {4,018) 10,727 (34.137) 1,191 122 {26,555)
419 (5.754) 7,064 (38,847} - - (37,118}

33 {356) 309 2,802 603 - 3,391

- {6,828) 1,879 - - - {4,947)

452 {12,836) 9,252 (36,045} 603 - {38,674)

In 2016 the Group was audited by the Board of Inland Revenus (BIR) in ralation to the financial year 2010, rasuliing in an assessment for
additional taxes. Management has since filed an objection against the BIR assessment. Based on advice oblained, management ls of the
view that the assessment for additional taxes is without merit and as a result no adjustment has been made to the consolidated financial

statements in relation to this matter.
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29,

31.

Related party transactions
Balances and transactions with key management personnel during the year were as follows:

2022 2021

$ $

Key management compensation
All managers and executive salaries and key compensation 11,518 11,427
Post-employmant benefits 682 781
Director’s fees 579 529

12,779 12,737
s ————— TR

Amounts due to / from the Government of the Republic of Trinldad and Tobago (GORTT)

Refer to Nots 13
Sales and purchases of goods and services 2022 2021

$ $
Sales from the rendering of services to ralated parties 4,844 4,849
Purchases of goods from related parties 477 831

NATIONAL FLOUR MILLS LIMITED received correspondence dated December 20, 2022, from the Ministry of
Trade and Industry in response to a letter sent dated August 26, 2022, acknowledging that they are working with the
Ministry of Agricuiture, Lands and Fisheries to determine the value of the debt.

No provisions have been made for these balancas.

Eamings per share

Earnings per share is calculated by dividing the profit attributable to ordinary shareholders of $6,809 (2021: $1,377)
by the weighted average number of ordinary shares outslanding of 120,200,000 (2021: 120,200,000) less treasury
shares of 2,212,845 (2021: 2,236,475).

Diluted eamings per share is calculated by dividing the profit attributable to ordinary shareholders of $6,809 (2021
$1,377) by the weighted average number of ordinary shares outstanding of 120,200,000 (2021: 120,200,000) less
unallocated treasury shares of 900,536 (2021: 663,800).

Dividends

Final dividends to the shareholders of the Group are recognised in the year that they are approved by the directors.
Interim dividends are recognised In the year that they are declared. No Dividends In respect of the year ended
December 31, 2022 was declared In the 2022 financial year (2021: 3 cents per share or $3,606).

Dividends payable as at year end amounted to $0 (2021: $0).
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32. Operating segments

The Group has three reportable segments, as described below, which are the Group's strategic divisions. The strategic
divisions offer different products and services and are managed separatsly because they require differept technology and
marketing strategies. For each of the strategic divisions, the Chief Operating Decision Maker (CODM) reviews internal
management reports monthly. The following summary describes the operations in each of the Group's repartable segments:

- Food includes manufacturing and distribution of flour, milled cereals and dry mixes.

+ Animal feed includes manufacturing and distribution of feed products for animals.

« Other operations include the purchase and sale of imported dry goods, rice and oil.
Information regarding the results of each reportabie segment Is included below. Performance is measured based on segment
gross profit, as included in the Internal management reports that are reviewed by the Chief Operating Decision Maker
{CODM). Segment profit is used to measure performance as management believes that such information is the most relevant

in evaluating the results of certain segments relative to other entities that operate within these industries.

Financial information regarding assets and liabilities by operating segment is not reported on a regular basis to the Chief
Operating Decision Maker (CODM).

Food Animal feed Other Total

2022 2021 2022 2021 2022 2021 2022 2021
$ $ $ $ $ $ $ 5

Segment revenue 357,235 296,015 140,310 134,402 35,263 11,234 532,808 441,651

Gross profit 62,268 55,947 24,164 18,912 6,506 3,939 92,939 78,798
Depreciation and
amortization 17,461 16,228 929 863 186 173 18,576 17,264
Net finance cost 2,872 1,801 304 191 203 127 3,379 2,118
Other operating
income 4,928 6,316 131 132 1,510 131 6,569 6,579
Profit before tax 6,447 1,785 2,270 629 383 100 9,080 2,514
Property, plant and
equipment 145,600 149,494 7.828 7,952 3,131 1,590 156,559 159,036
Intangible assels 1,536 3,026 83 161 33 32 1,652 3.219
Borrowings - - - - - - 75,757 -
Accounts payable
and accruals - - - - - - 88,692 103,485
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32. Operating segments (continued)

Entity wide disclosures
Revenues from external customers are derived from the sale of products by individual business segment.

The breakdown of revenue by business: 2022 2021
$ $
Revenue
Flour 337,208 260,787
Feed mill 140,310 134,402
Parbolled rice 7,554 5,354
Dry mixes 20,027 21,171
Trading 11,526 8,704
Qil 16,183 11,234
532,808 441,652
Revenue from external customers
Export sales 35,110 39,791
Local sales 497,698 401,861
532,808 441,652
Major customers

The Group has one third party customer whose revenue exceeds 10% of total sales. In 2022 sales with this

customer was 12% of total sales (2021: 13%).

33. Net debt reconciliation

The Group's cash and cash equivalents does not exceed lease liabilities and borrowings as at the cumrent year end,

however, In the prior year end the cash and cash equivalents exceeded lease liabilities and borrowings.

2022 2021

$ $
Net debt
Cash and cash equivalents 48,523 50,581
Leass jlabilities (7.217) (8,275)
Borrowings payable within one year (75.757) -

(34,451) 42,306
Cash and cash equivalents 48,523 50,581
Gross debt - fixed interest rates (82,974) (8,275)
Net debt (34.451) 42,306
Total equity 260,789 278,471
Gearing 13% Nil
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33. Net debt raconciliation (continued)

Borrowings
Finance due within
Cash leases one year Total
$ $ $ $
Net debt as at 1 January 2021 92,795 (7,939) (44,932) 38,924
Cash flows (42,214) (336) 44,932 2,382
Net debt as at 31 December 2021 50,581 (8,275) - 42,306
Net debt as at 1 January 2022 50,581 {8,275) - 42,306
Cash flows: (2.058) - - (2,058)
Interest expense - {339) - (339)
Principal repayments - 1,397 - 1,397
Borrowings - - (75,757) (75,757)
Net debt as at 31 December 2022 48,523 (7,217) (75,757) (34,451)

(i) Other changes in finance leases of $339 relates to the interest cost on the lease obligalion.

34. Impairment test for camrying value of net assets

For the year ended 31 December 2022, the camrying value of the Group's net assets was $260,789 while the
market capitalisation was $180,300. This was a trigger for an impairment tesl to be carried oul The impairment
assessment performed by management was at the entity level since this is the level that the impairment trigger

existed.

The recoverable amount of this business unit is determined based on a value-in-use calculation. This calculation
uses pre-tax cash flow projections based on financial budgets and forecasts approved by management covering
a five-year periad. Cash flows for the five-year period were extrapolated using the estimated growth rates stated

below.
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34. Impalrment test for carrying value of net assets (continued)

The key assumptions for the value-in-use calculations are as follows: 2022 2021
Average annual revenue growth rate 7.98% 3.20%
Terminal growth rate 0.50% 1.40%
Pre-lax discount rate 17.03% 10.40%
EBITDA as a % of sales 14.96% 7.90%
Gross margin % 26.06% 20.00%
Assumption Approach used to determining values

Average annual revenue growth rate over the five-year forecast period
was based on past performance and management's expeciations of
market development.

This Is the growih rate used to extrapolate cash flows beyond the
budget period. The rate was based on management's expectation of

Average annual revenue growth rate

Terminal growth rate

the Group's long-term growth rate.

Pre-tax discount rate Reflects specific risks of the Group.

EBITDA as a % of sales Based on past performance and management's expectations for the
future.

Gross Profit margin in fine with current gross profit margins and based on assumptions for

fulure commodity prices and economic conditions.

The recoverable amount of this CGU would equal its carrying amount if the key assumptions were to change as
follows:

2022
Rate changes
From To
% %
Average annual revenue growth rate 7.98 5.21
Terminal growth rate 0.50 (9.13)
Discount rate 17.03 22.95
EBITDA rate 14.96 11.64
Gross profit margin 26.06 17.41
2021
Rate changes
From To
% %
Average annual revenue growth rate 3.20 (3.0)
Terminal growth rate 1.40 {12.0)
Discount rate 10.40 26.0
EBITDA rate 7.91 1.0
Gross profit margin 20.00 17.0
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365.

36.

Commitments
Capital commitments

There was no capital expenditure contracted for at the end of the reporting period but not recognised as
liabiliies.

Contingent liabilities

Legal Liabilities

In the normal course of operations, the Group is party to various legal proceedings. Management has
assessed the Group’s likely liability for ail claims in the consolidated financial statements and provisions have
been made where applicable. The actual liability could differ from these estimates.

The Group has contingent liabilities in the amaunt of $0.7M in relation to legal claims.

Customs Bonds

The following are the customs bands being held with Scotiabank Trinldad and Tobago Limited and Republic
Bank Limited.

Currency In favour of Balance Expiry date
17D The Comptrolier of Customs and Excise

Accounts of Trinidad and Tobago 50 04-Mar-23
TTD The Comptrolier of Customs and Excise

Accounts of Trinidad and Tobago 1,500 04-Mar-23
11D The Comptrolier of Customs and Excise

Accounts of Trinidad and Tobago 10 23-Mar-23
TTD The Ministry of National Security 11 28-Sep-23
TTD The Comptroller of Customs 10 07-Feb-24
TTD The Comptroller of Customs and Excise

Accounts of Trinidad and Tobago 1,500 08-Feb-23
Property Taxes

The Property Tax Act of 2009 (PTA) was enacted into law by the Government of the Republic of Trinidad and
Tobago (GORTT), effective from January 1 2010. There were challenges with its implementation and
GORTT implemented waivers of the tax, the last of which expired on September 30 2017. As of present date
there have been no further changes to the legislation or extension of the waivers previously granted by the
GORTT. The PTA has not yet been enforced primarily due to non-completion of properly valuations by the
statutory authority and assessments not being sent to taxpayers. While a present obligation exists, taxpayers
are unable to reliably estimate the liability es the basis for fair value at this time has not been clarified and
hence no liability has been recognized in these consolidatad financial statements.
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37. Subsequent events

The Russian invasion of Ukraine on 24 February 2022, and occupation of parts of Ukraine continues to have an
impact on global grain prices and supplies. Ukrainian grain exports from selact Black Sea ports had stabilized, and
the Russian government agreed to extend a deal on exporting grain to Ukraine for a further 80 days in early
March. However, continuing uncertainty about the renewal of the grain export corridor beyond the 60 day renewal
continues to create volatility in grain prices, despite efforte around the wotld to increase grain production. The
impact of global warming and prolonged drought conditions continue to impact major grain producers such as the
United States which faces difflcult conditions for winter wheat production, Argentina which is expectad to deliver
significantly reduced com and soyabean harvests in 2023, and Brazil which bumper soyabean harvests are being
affected by unusually high rainfall delaying harvests and driving up prices. Grain prices are also affected by
geopolitical unceriainly in the middle east, and global financial markets.

The adverse impact of these evenls on grain prices and supply has been considered by management and no new
issues are expected to affect the supply of raw materials. Contracts for one shipment of grain in March and
another in May 2023 have baen entered by management at the date of management’s approval of the
consalidated financial statements, to maintain cover for six months of production. The recent price increase in
NFM flour praducts would malch inreasas in the cost of grain and allow the Group to continue generating sufficient
operating cashflow from revenue.
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